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services or diagnostic or other special-
ized services as are not available at the
clinic;

(5) Has written policies, that are de-
veloped with the advice of (and with
provision of review of those policies
from time to time by) a group of pro-
fessional personnel, including one or
more physicians and one or more phy-
sician assistants or nurse practi-
tioners, to govern those services which
it furnishes;

(6) Has a physician assistant or nurse
practitioner responsible for the execu-
tion of policies described in paragraph
(5) of this definition and relating to the
provision of the clinic’s services;

(7) Directly provides routine diag-
nostic services, including clinical lab-
oratory services, as prescribed in 42
CFR 491.2, and has prompt access to ad-
ditional diagnostic services from facili-
ties meeting requirements under title
42;

(8) In compliance with State and Fed-
eral law, has available for admin-
istering to patients of the clinic at
least such drugs and biologicals as are
determined under 42 CFR 491.2 to be
necessary for the treatment of emer-
gency cases and has appropriate proce-
dures or arrangements for storing, ad-
ministering, and dispensing any drugs
and biologicals;

(9) Has appropriate procedures for re-
view of utilization of clinic services to
the extent that the Secretary deter-
mines to be necessary and feasible; and

(10) Meets other requirements as the
Secretary of Health and Human Serv-
ices may find necessary in the interest
of the health and safety of the individ-
uals who are furnished services by the
clinic.

Secondary school means a public or
nonprofit private day or residential
school that provides secondary edu-
cation, as determined under State law.
In the absence of applicable State law,
the Secretary may determine, with re-
spect to that State, whether the term
‘‘secondary school’’ includes education
beyond the twelfth grade.

State education agency means the
agency or official designated by the
Governor or by State law as being pri-
marily responsible for the State super-
vision of public elementary and sec-
ondary schools.

Teacher means a professional who
provides direct and personal services to
students for their educational develop-
ment through classroom teaching.

(Approved by the Office of Management and
Budget under control number 1840–0538)

(Authority: 20 U.S.C. 1071 to 1087–2)

[59 FR 31088, June 16, 1994, as amended at 60
FR 30788, June 12, 1995; 64 FR 18978, Apr. 16,
1999]

Subpart C—Federal Payments of
Interest and Special Allowance

§ 682.300 Payment of interest benefits
on Stafford and Consolidation
loans.

(a) General. The Secretary pays a
lender a portion of the interest on a
subsidized Stafford loan and, on a Con-
solidation loan that only consolidated
subsidized Stafford loans, on behalf of a
borrower who qualifies under § 682.301.
This payment is known as interest ben-
efits.

(b) Covered interest. (1) The Secretary
pays a lender the interest that accrues
on an eligible Stafford loan—

(i) During all periods prior to the be-
ginning of the repayment period, ex-
cept as provided in paragraphs (b)(2)
and (c) of this section.

(ii) During any period when the bor-
rower has an authorized deferment,
and, if applicable, a post-deferment
grace period; and

(iii) During the repayment period for
loans described in paragraph (d)(2) of
this section.

(2) The Secretary’s obligation to pay
interest benefits on an otherwise eligi-
ble loan terminates on the earliest of—

(i) The date the borrower’s loan is re-
paid;

(ii) The date the disbursement check
is returned uncashed to the lender, or
the 120th day after the date of that dis-
bursement, except as provided in para-
graph (c)(4) of this section if—

(A) The check for the disbursement
has not been cashed on or before that
date; or

(B) The proceeds of the disbursement
made by electronic funds transfer or
master check in accordance with
§ 682.207(b)(1)(ii) (B) and (C) have not
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been released from the account main-
tained by the school on or before that
date;

(iii) The date of default by the bor-
rower;

(iv) The date the lender receives pay-
ment of a claim for loss on the loan;

(v) The date the borrower’s loan is
discharged in bankruptcy;

(vi) The date the lender determines
that the borrower has died or has be-
come totally and permanently dis-
abled;

(vii) The date the loan ceases to be
guaranteed or ceases to be eligible for
reinsurance under this part, with re-
spect to that portion of the loan that
ceases to be guaranteed or reinsured,
regardless of whether the lender has
filed a claim for loss on the loan with
the guarantor; or

(viii) The date the lender determines
that the borrower is eligible for loan
discharge under § 682.402(d) or (e).

(3) Section 682.412 sets forth cir-
cumstances under which a lender may
be required to repay interest benefits
received on a loan guaranteed by a
guaranty agency.

(c) Interest not covered. The Secretary
does not pay—

(1) Interest for which the borrower is
not otherwise liable;

(2) Interest paid on behalf of the bor-
rower by a guaranty agency;

(3) Interest that accrues on the first
disbursement of a loan for any period
that is earlier than—

(i) In the case of a subsidized Stafford
loan disbursed by a check, 10 days prior
to the first day of the period of enroll-
ment for which the loan is intended or,
if the loan is disbursed after the first
day of the period of enrollment, 3 days
after the disbursement date on the
check; or

(ii) In the case of a loan disbursed by
electronic funds transfer or master
check, 3 days prior to the first day of
the period of enrollment or, if the loan
is disbursed after the first day of the
period of enrollment, 3 days after dis-
bursement.

(4) In the case of a loan disbursed on
or after October 1, 1992, interest on a
loan if—

(i) The disbursement check is re-
turned uncashed to the lender or the
lender is notified that the disburse-

ment made by electronic funds transfer
or master check will not be released
from the restricted account main-
tained by the school; or

(ii) The check for the disbursement
has not been negotiated before the
120th day after the date of disburse-
ment or the disbursement made by
electronic funds transfer or master
check has not been released from the
restricted account maintained by the
school before that date.

(d) Rate. (1) Except as provided in
paragraph (d)(2) of this section, the
Secretary pays the lender at the actual
interest rate on a loan provided that
the actual interest rate does not exceed
the applicable interest rate.

(2) For a loan disbursed prior to De-
cember 15, 1968, or subject to a binding
commitment made prior to that date,
the Secretary pays an amount during
the repayment period equivalent to 3
percent per year of the unpaid prin-
cipal amount of the loan.

(Authority: 20 U.S.C. 1078, 1082)

[57 FR 60323, Dec. 18, 1992, as amended at 59
FR 25746, May 17, 1994; 59 FR 33352, June 28,
1994; 59 FR 61428, Nov. 30, 1994; 64 FR 18978,
Apr. 16, 1999]

§ 682.301 Eligibility of borrowers for
interest benefits on Stafford and
Consolidation loans.

(a) General. (1) To qualify for benefits
on a Stafford loan, a borrower must
demonstrate financial need in accord-
ance with Part F of the Act.

(2) The Secretary considers a member
of a religious order, group, community,
society, agency, or other organization
who is pursuing a course of study at an
institution of higher education to have
no financial need if that organization—

(i) Has as its primary objective the
promotion of ideals and beliefs regard-
ing a Supreme Being;

(ii) Requires its members to forego
monetary or other support substan-
tially beyond the support it provides;
and

(iii) (A) Directs the member to pur-
sue the course of study; or

(B) Provides subsistence support to
its members.

(3) A Consolidation loan borrower
qualifies for interest benefits during
authorized periods of deferment on the
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